EVLI GREEN CORPORATE BOND
Fund allocation and impact report 2021
SFDR classification: Article 9
Responsibility score

AAA

Fund carbon footprint

UN Global Compact fails

0.0%

Benchmark index carbon footprint

ESG Approach

166
(t CO2e/$M Sales)

290
(t CO2e/$M Sales)

ESG strategy

ESG integration
Thematic investing
Exclusion
Active ownership
Engagement
Climate Change Principles

Exclusion
Controversial weapons manufacturers(1)
Tobacco manufacturers(2)
Adult entertainment producers(2)
Controversial lending(2)
Alcohol producers(2)
Gambling(2)
Weapon manufacturers(2)
Fossil fuel extraction and mining(2)

Exclusion Climate Change Principles
Addition to the exclusions above:
Thermal coal in energy prod. 30% revenue threshold
Energy peat producers
©2021 MSCI ESG Research Inc. Reproduced by permission.

The fund invests in bonds that target positive environmental and/or social outcomes.
Before the investment decision, we ensure that the bond adheres to International Capital
Market Association's green bond principles and that the bond fits into the issuers
sustainability strategy. In addition to the green bond framework analysis, we screen the
issuer on ESG criteria in accordance with with Evli's Principles of Responsible Investment
which, among others, describe our approach to ESG analysis and exclusions. The aim of
the analysis is to understand ESG risks pertaining to a company as well as identifying any
significant, unresolved ESG issues which could prevent investment in the company.

Engagement activity
Fund's portfolio manager and fund management team meet and contact regularly
companies. At these meetings, ESG issues are discussed, among others. Main
engagement themes for Evli are UN Global Compact Principles, good governance and
climate change. In addition to Evli's own engagement, Evli engages with other investors in
different initiatives such as Climate Action 100+, CDP's investor letters, CDP's ScienceBased Targets (SBTs) collaborative engagement and the Global Investor Statement to
Governments on the Climate Crisis.

Evli's Climate Change Principles
Evli's Climate Change Principles consist of four procedures: 1) analysis and monitoring of
greenhouse gas emissions of investments, 2) exclusion, 3) engagement, and 4) reporting
of climate risks following the TCFD's (Task Force on Climate-related Financial
Disclosures) recommendations. In June 2021 Evli published companywide Climate
Targets. Evli aims to be carbon neutral by 2050 at the latest and has set separate interim
targets, which apply to both Evli's own operations' and its investments' emissions.

Share of green and sustainable bonds

Green bonds (98.9%) are bond instruments where the
proceeds are earmarked to projects or activities with
environmental benefits.
Sustainability bonds (1.1%) are instruments where the
proceeds are earmarked to a combination of projects or
activities with environmental or social benefits.

Breakdown by use of proceeds category(3)
Renewable energy, 37.5%
Green buildings, 27.5%
Sustainable natural resources management and land use, 12.4%
Clean transportation, 10.4%
Energy efficiency, 5.8%
Circular economy and eco-efficient products and processes, 4.9%
Sustainable water and wastewater management, 1.0%
Pollution prevention and control, 0.5%
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Impact snapshot
The following figures illustrate the outputs and impact of the projects financed by the bonds in our portfolio(4):

37 000

32 400

27

tonnes of CO2 avoided

MWh/year of renewable
energy generated

MW of renewable capacity
added

Equivalent to CO2 emissions
from 6 721 homes' electricity
use for one year(5)

Equivalent to the annual
electricity use of 20 250 EU
households per capita(6)

Equivalent to generation
capacity of 13 onshore wind
turbines(7)

3 050

1 650

219 400

4 040

sqm of green buildings by
floor area

MWh/year of energy savings

m3/year of waste water
managed

hectares of certified forest
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Issuer breakdown by sector

External verification
Banking, 22.1%

100.0%

Real Estate, 19.8%
Utility, 16.7%
Basic Industry, 9.2%
Automotive, 7.2%

45.5%

Consumer Goods, 6.5%
Financial Services, 4.8%
Capital Goods, 4.8%

8.2%

Insurance, 3.6%
Telecommunications, 3.3%

Second party
opinion

Transportation, 2.0%

Climate Bonds
certification

Reporting
assurance(8)

Note: Excludes cash.

Alignment with the UN Sustainable Development Goals
86.4%
76.4%
61.8%
50.0%

48.2%

18.2%

17.3%

11.8%
5.5%

1.8%
SDG 2

SDG 3

SDG 6

SDG 7

SDG 8

4.5%
SDG 9

SDG 11

SDG 12

SDG 13

SDG 14

SDG 15

Note: An individual holding can be aligned with multiple SDGs.

The chart above shows how the holdings of the fund align with the UN Sustainable Development Goals (SDGs). The green bonds in the
fund are most aligned with the SDGs 7 (Clean energy), 13 (Climate action), 11 (Sustainable cities and communities) and 9 (Industry,
Innovation and Infrastructure). Strong connections with clean energy and sustainable infrastructure correspond to the largest use of
proceeds categories and are consistent with the green focus of the fund.
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Green bond example: Volvo Car AB
Issuer profile
Volvo Car AB manufactures, designs and supplies automobiles. The firm also offers subscriptions on cars and mobility services for
transportation of people and goods. Volvo Car has set a target that by 2030 all new Volvo models should be fully electric. The firm also strives
to become a climate neutral company by 2040. The target has been approved by the Science Based Targets initiative.

Use of proceeds: Clean transportation(9)
Alignment with the SDGs

Eligible projects

Eligible projects in figures

In 2020, the proceeds of the bond were
allocated to new electric powertrain and
platform technology for Zero Emission
Vehicles, increased battery electric vehicles
production capacity and battery assembly, and
investment into Polestar in which Volvo Car AB
holds 50% ownership stake. (10)

•

4 659 battery electric vehicles sold

•

12.7% reduction in tailpipe emissions
(CO2) per vehicle (11)

Green bond impact

150 000
tonnes of CO2e tailpipe emissions
avoided in 2020 (12)
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Methodology
Footnotes:
(1)

Companies manufacturing controversial weapons (landmines, cluster munitions, nuclear weapons, depleted uranium, chemical
weapons, biological weapons) with 0% revenue threshold.

(2)

Revenue threshold for the exclusion is 5%.

(3)

Based on the International Capital Markets Association's Green Bond Principles.

(4)

Attributed to the fund in proportion to the size of the fund's share of each issuance (holdings as of December 31, 2021).

(5)

United States Environmental Protection Agency: Greenhouse Gas Equivalencies Calculator.

(6)

Eurostat: Electricity and heat statistics 2020

(7)

International Renewable Energy Agency (IRENA): Wind energy.

(8)

As of December 31, 2021, allocation and impact report was available for 73 out of 110 bonds in the portfolio.

(9)

Volvo Car Group Green Bond Framework 2020.

(10) Volvo Car Group Annual Report 2020.
(11) Percentage reduction in CO2 tailpipe emissions per vehicle is based on the average tailpipe emissions for all cars sold in 2020
compared to the baseline year 2018.
(12) Volvo Car Annual Report 2020. Avoided tailpipe emissions represent the amounts relating to the green bonds in our portfolio (as of
December 31, 2021).

Impact metrics:
The output and impact figures presented in this report are based on the most recent allocation and impact reports published by the green
bond issuers. The issuers typically publish allocation and impact reports once a year on the anniversary of the issuance of their first green
bond or in connection with annual reporting. Hence, there is considerable variation in publication dates. Majority of the data presented in this
report have been collected from green bond reports published in 2021 and thus represent outputs and impact generated in 2020.
It is good to note that allocation and impact reporting is rather heterogenous as both the level of disclosure and impact reporting
methodologies and metrics vary between issuers. For example, some issuers provide reporting on project or bond level, while others report
on portfolio or program level. Similarly, not every issuer reports on every metric and not all of them use same methodologies to calculate the
impact (e.g. CO2 emissions avoided). While especially the heterogeneity of impact reporting poses certain challenges for fund-level
reporting, we have striven to use the metrics most commonly used by the issuers to ensure that the selected indicators are representative of
our portfolio. Further, when we have noticed shortcomings in the reporting, we have contacted the issuer to clarify the issue.
As of December 31, 2021, allocation and impact report was available for 73 (out of 110) bonds in our fund representing 59.5% of the
portfolio weight. This is attributable to the fact that approx. 28% of the bonds in the fund were issued during 2021 for which the first
allocation and impact reports can be expected to be published in 2022. The remaining allocation and impact reports for bonds issues prior
to 2021 can also be expected to be published in 2022.
While it was not possible to calculate impact for bonds in the absence of allocation and impact report, we included some of those bonds in
the use of proceeds calculations if i) the green bond framework contained only one use of proceeds category (e.g. green buildings) or ii) the
issuer had disclosed the intended allocation between different use of proceeds categories at the time of the issuance. In such cases we felt
that we could have reasonable confidence on how the funds have been/will be allocated even in the absence of allocation and impact
reports. The coverage of the use of proceeds data presented in this report is 62.9% (measured by the portfolio weight).
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UN sustainable development goals:
We assess the alignment with the UN SDGs based on the issuers' self-reported mapping between the SDGs and the eligible project
categories in the green bond framework or annual green bond report. At first, we check the bond-level alignment with the 17 SDGs (NB: an
individual holding can be aligned with several SDGs) and then aggregate these figures on the fund-level by summing up the number of
holdings aligned with each of the SDGs (NB: there may not be alignment with every SDG in which case those SDGs will not be shown in this
report) and apportioning these to the number of holdings in the portfolio. If the issuer has not identified the relevant SDGs in the green bond
documentation, we use the second party opinion provided by an external verifier and "Nordic Public Sector Issuers Position Paper of Green
Bonds Impact Reporting" prepared by a group of Nordic public sector issuers as secondary sources to assess alignment.

Although Evli Fund Management Company Ltd’s information providers, including without limitation, MSCI ESG Research Inc. and its
affiliates (the “ESG Parties”), obtain information from sources they consider reliable, none of the ESG Parties warrants or guarantees the
originality, accuracy and/or completeness of any data herein. None of the ESG Parties makes any express or implied warranties of any
kind, and the ESG Parties hereby expressly disclaim all warranties of merchantability and fitness for a particular purpose, with respect to
any data herein. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein. Further,
without limiting any of the foregoing, in no event shall any of the ESG Parties have any liability for any direct, indirect, special, punitive,
consequential or any other damages (including lost profits) even if notified of the possibility of such damages.
This report is intended only for the client's personal and private use. This report is based on sources that Evli Fund Management Company
Ltd considers to be correct and reliable. However, neither Evli Fund Management Company Ltd nor its employees give any guarantee
concerning the correctness, accuracy or completeness of any information, views, opinions, estimates or forecasts presented in this report,
nor are they liable for any or all direct or indirect damage caused by the use of this publication. Evli Fund Management Company Ltd is not
responsible for any material or information produced or published by a third party contained in this report. The information provided in the
report is not intended as investment advice, or as a solicitation to buy, subscribe or sell any financial instruments. No representation or
warranty, express or implied, is made regarding future performance.Publication and distribution of this report in certain jurisdictions may be
restricted by law or other applicable regulation. In particular, this publication may not be copied, distributed, or published in the USA, and it
is not intended for citizens of the USA. Persons into whose possession this report comes are required to inform themselves about and to
observe any such restrictions.This publication, or any part thereof, may not be copied, distributed or published in any form without Evli Fund
Management Company Ltd's prior written consent. All rights reserved.
Sources: Evli, MSCI
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